
 

Market Data 

 

Fiscal Year December 31 

Industry Green Tech 

Market Cap $39.0M 

Price/Earnings (ttm) N/A 

Price/Book (mrq) 2.8x 

Price/Sales (ttm) 5.5x 

Insider Ownership 34.7% 

Institutional Ownership 9.9% 

Shares Outstanding 58.2M 

Float 31.8M 

Avg. Daily Vol. (3 mos.) 55,513 
As of August 20, 2014 

 

Income Snapshot 
 

 

  TTM 

Revenue $6.1M 

EBITDA ($4.4M) 

Net Loss ($5.6M) 

 
 

Balance Sheet Snapshot 
 

  
MRQ 

 

Cash $2.0M 

Debt $0.1M 

  

 

August 20, 2014 
Target Price: $4.00 
Recent Price: $0.67 
  
  

  
  

 

   

                                                                  
 

GlyEco, Inc. 
OTCQB: GLYE  
 
 

 

 

Capacity Expansion Sets the Stage for Increased Sales 

Volume 

 

Revenue increased 13% YoY. In 2Q14, GLYE reported revenue of $1.6 

million, a 13% YoY increase as compared to 2Q13 revenue of $1.4 million. 

The revenue increase was due to increased production capabilities and entry 

into new markets. Gross margins were (1%) in 2Q14. The primary factor 

behind the low margins in 2Q14 was infrastructure investments and the 

transition to Type 1 (T1) refinery-grade recycled glycol at the New Jersey 

facility. The New Jersey facility had low production volume in 2Q14, but this 

is expected to accelerate going forward, leading to much higher gross 

margins. Net equipment assets at the end of 2Q14 were $7.9 million, a 43% 

increase from net equipment assets of $5.5 million at the end of 4Q13. This 

shows the large investments that GLYE has been making in infrastructure, 

and we expect this to lay the foundation that leads to increased volume and 

gross margins in future quarters. The Company generated a net loss of $1.1 

million in 2Q14, as compared to a net loss of $199,435 in 2Q13. 

 

Sales volume expected to accelerate going forward. GLYE’s infrastructure 

investments have grown capacity from 2.3 million gallons to approximately 7 

million gallons, and the Company anticipates that additional upgrades over 

the rest of 2014 should get capacity to about 15 to 18 million gallons. There 

is an estimated 700 million to 900 million gallons of ethylene glycol used in 

North America each year, providing GLYE with ample feedstock and 

customer demand that should lead to strong capacity utilization at its 

facilities. As an example of this, the Company’s Minnesota facility, which 

had a capacity increase of approximately 350-400%, has already had a 40% 

increase in revenue despite upgrades being completed very recently. 

Infrastructure upgrades and market conditions should lead to larger sales 

volumes in the coming quarters. 

 

Gross margins will increase as T1 production increases. Infrastructure 

investments have led to fixed operating costs lowering gross margins. As 

sales volumes accelerate, cost per unit sold will begin to decline as fixed 

costs are spread over a larger volume of sales. GLYE management expects 

future gross margins will be approximately 30-35%. We expect sales at the 

New Jersey facility to begin accelerating, and for gross margins to rise as 

sales from this facility increase. 

 

 

 



 

International expansion plans are gaining momentum. GLYE’s initial 

international expansion is occurring in Canada, as GLYE is now registered in 

all five Canadian provinces. The Company’s facilities in the Northeast can 

service parts of Canada, and GLYE is receiving loads from Canada. 

Elsewhere, GLYE is developing a plan to expand into Europe, China, and the 

Middle East over the next 12 to 18 months. The majority of the world’s 6 

billion gallon ethylene glycol usage occurs outside of North America, 

providing GlyEco with the opportunity to eventually produce ample revenue 

outside of North America. 

 

Reiterating target price of $4.00. Infrastructure improvements have GLYE 

poised to grow revenue in the coming quarters, and we are expecting to begin 

seeing stronger overall results. Given the large market need for its products 

and low competition, we believe that GlyEco remains undervalued. 

 

Additional Information 
 

Legal: Hool Law Group 

Auditor: Jorgensen & Co. 

Transfer Agent: Olde Monmouth Stock Transfer Co., Inc. 

 

Company Information 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.redchip.com/company/home/GLYE
http://www.redchip.com/company/home/GLYE


 

About RedChip 

RedChip Companies, an Inc. 5000 company, is an international small-cap research, investor relations, and 

media company headquartered in Orlando, Florida; with affiliate offices in San Francisco, Seoul, Hong Kong and 

Singapore. RedChip delivers concrete, measurable results for its clients through its extensive global network of 

small-cap institutional and retail investors. RedChip has developed the most comprehensive platform of products 

and services for small-cap companies, including: RedChip Research(TM), Traditional Investor Relations, Digital 

Investor Relations, Institutional and Retail Conferences, "The RedChip Money Report"(TM) television show, 

Shareholder Intelligence, Social Media and Blogging Services, and Webcasts.  RedChip is not a FINRA member 

or registered broker/dealer. 

 

None of the profiles issued by RedChip Companies, Inc., constitute a recommendation for any investor to 

purchase or sell any particular security or that any security is suitable for any investor. Any investor should 

determine whether a particular security is suitable based on the investor's objectives, other securities holdings, 

financial situation needs, and tax status. RedChip Companies, Inc., employees and affiliates may maintain 

positions and buy and sell the securities or options of the issuers mentioned herein. All materials are subject to 

change without notice. Information is obtained from sources believed to be reliable, but its accuracy and 

completeness are not guaranteed. GlyEco, Inc. ("GLYE") is a client of RedChip Companies, Inc. GLYE agreed 

to pay RedChip Companies, Inc., a monthly cash fee and 28,000 stock options, plus 18,000 stock options per 

quarter, for twelve (12) months of RedChip investor awareness services. Investor awareness services and 

programs are designed to help small-cap companies communicate their investment characteristics. Investor 

awareness services and programs are designed to help small-cap companies communicate their investment 

characteristics. RedChip investor awareness services include the preparation of a research profile(s), multimedia 

marketing, and other awareness services. 

 

Additional information about the subject security or RedChip Companies Inc. is available upon request. To learn 

more about RedChip’s products and services, visit http://www.redchip.com/visibility/productsandservices.asp, 

call 1-800-RedChip (733-2447), or email info@redchip.com. 

 

Company Contact Info: 

GlyEco, Inc. 

4802 East Ray Road 

Suite 23-408 

Phoenix, AZ 85044 

Phone: (866) 960 1539 

www.glyeco.com 

 

Investor Contact Info: 

RedChip Companies, Inc. 

1017 Maitland Center Commons Blvd. 

Maitland, FL 32751 

(407) 644-4256 

www.redchip.com 

 

 

http://www.glyeco.com/
http://www.redchip.com/

