


Additional Information and Where to Find It

In connection with the previously announced proposed transaction between Digital Ally Inc.’s (“Digital Ally”) wholly-owned subsidiary, Kustom Entertainment, Inc. (“Kustom Entertainment”) and Clover Leaf Capital Corp. (“Clover Leaf”), Clover Leaf intends to file a proxy 

statement and/or registration statement on Form S-4 (the “Proxy/Registration Statement”) with the SEC (as defined herein), which will include a preliminary proxy statement to be distributed to holders of Clover Leaf’s common stock in connection with Clover Leaf’s solicitation 

of proxies for the vote by Clover Leaf’s stockholders with respect to the transaction and other matters as described in the Proxy/Registration Statement, as well as, if applicable, a prospectus relating to the offer of the securities to be issued to Kustom Entertainment’s stockholder 

in connection with the transaction. After the Proxy/Registration Statement has been approved by the SEC, Clover Leaf will mail a definitive proxy statement, when available, to its stockholders. Before making any voting or investment decision, investors and security 

holders of Clover Leaf and other interested parties are urged to read the proxy statement and/or prospectus, any amendments thereto and any other documents filed with the SEC carefully and in their entirety when they become available because they will 

contain important information about the transaction and the parties to the transaction. Investors and security holders may obtain free copies of the preliminary proxy statement/prospectus and definitive proxy statement/prospectus (when available) and other documents 

filed with the U.S. Securities and Exchange Commission (the “SEC”) by Clover Leaf through the website maintained by the SEC at http://www.sec.gov, or by directing a request to: 1450 Brickell Avenue, Suite 1420, Miami, FL 33131.

Forward-Looking Statements

This presentation contains certain forward-looking statements within the meaning of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1955.  These forward-looking statements include, without limitation, statements concerning Digital Ally’s 

business, prospects, revenues and future plans, as well as Digital Ally’s, Clover Leaf’s and Kustom Entertainment’s expectations with respect to the proposed Business Combination between Clover Leaf and Kustom Entertainment. Words such as “believe,” “project,” “expect,” 

“anticipate,” “estimate,” “intend,” “strategy,” “future,” “opportunity,” “plan,” “may,” “should,” “will,” “would,” “will be,” “will continue,” “will likely result,” and similar expressions are intended to identify such forward-looking statements. Forward-looking statements are 

predictions, projections and other statements about future events that are based on current expectations and assumptions and, as a result, are subject to significant risks and uncertainties that could cause the actual results to differ materially from the expected results. Most of these 

factors are outside of Digital Ally’s, Clover Leaf’s and Kustom Entertainment’s control and are difficult to predict.  Factors that may cause actual future events to differ materially from the expected results, include, but are not limited to: (1) Digital Ally’s losses in recent years, 

and the substantial doubt about Digital Ally’s ability to continue as a going concern; (2) economic and other risks for Digital Ally’s business from the effects of the COVID-19 pandemic, including the impacts on Digital Ally’s law-enforcement and commercial customers, 

suppliers and employees and on Digital Ally’s ability to raise capital as required; (3) Digital Ally’s ability to increase revenues, increase its margins and return to consistent profitability in the current economic and competitive environment; (4) Digital Ally’s operation in 

developing markets and uncertainty as to market acceptance of its technology and new products; (5) the availability of funding from federal, state and local governments to facilitate the budgets of law enforcement agencies, including the timing, amount and restrictions on such 

funding; (6) Digital Ally’s ability to maintain or expand its share of the market for its products in the domestic and international markets in which it competes, including increasing its international revenues; (7) Digital Ally’s ability to produce its products in a cost-effective 

manner; (8) competition from larger, more established companies with far greater economic and human resources than Digital Ally; (9) the ability to attract and retain quality employees; (10) risks related to dealing with governmental entities as customers; (11) Digital Ally’s 

expenditure of significant resources in anticipation of sales due to lengthy sales cycle and the potential to receive no revenue in return; (12) characterization of Digital Ally’s market by new products and rapid technological change; (13) Digital Ally’s dependence on sales of its 

EVO-HD, DVM-800, DVM-250 and FirstVU products; (14) defects in products that could impair Digital Ally’s ability to sell its products or could result in litigation and other significant costs; (15) Digital Ally’s dependence on a few manufacturers and suppliers for components 

of its products and its dependence on domestic and foreign manufacturers for certain of its products; (16) Digital Ally’s ability to protect technology through patents and to protect its proprietary technology and information, such as trade secrets, through other similar means; (17) 

Digital Ally’s ability to generate more recurring cloud and service revenues; (18) risks related to Digital Ally’s license arrangements; (19) the fluctuation of Digital Ally’s operation results from quarter to quarter; (20) the issuance or sale of substantial amounts of Digital Ally’s 

common stock, or the perception that such sales may occur in the future, which may have a depressive effect on the market price of Digital Ally’s securities; (21) potential dilution from the issuance of common stock underlying outstanding options and warrants; (22) Digital 

Ally’s additional securities available for issuance, which, if issued, could adversely affect the rights of the holders of its common stock; (23) Digital Ally’s ability to maintain the listing of its common stock on the Nasdaq Capital Market; and (24) risks related to the proposed 

Business Combination between Clover Leaf and Kustom Entertainment, including, but not limited to, the risk that the Business Combination may not be completed in a timely manner or at all, which may adversely affect the price of Digital Ally’s and Clover Leaf’s securities, 

the risk that the transaction may not be completed by Clover Leaf’s business combination deadline, even if extended by its stockholders, the risk of the potential failure to obtain an extension of the business combination deadline if sought by Clover Leaf, the risks of failure to 

satisfy the conditions to the consummation of the proposed Business Combination, including the adoption of the agreement and plan of merger (“Merger Agreement”) and related transactions by the stockholders of Clover Leaf, and the inability to recognize the anticipated 

benefits of the proposed Business Combination, which may be affected by, among other things, competition and the ability of the post-combination company to grow and manage growth profitability and retain its key employees, and other risks and uncertainties indicated from 

time to time in the proxy statement and/or prospectus to be filed by Clover Leaf relating to the Business Combination. There may be additional risks that Digital Ally, Kustom Entertainment and, with respect to the proposed Business Combination, Clover Leaf, presently do not 

know or that Digital Ally, Kustom Entertainment and Clover Leaf currently believe are immaterial that could also cause results to differ from those contained in any forward-looking statements. Forward-looking statements speak only as of the date they are made. Readers are 

cautioned not to put undue reliance on forward-looking statements, and Digital Ally and Kustom Entertainment assume no obligation and do not intend to update or revise these forward-looking statements, whether as a result of new information, future events, or otherwise.

Participants in the Solicitation

Clover Leaf and Kustom Entertainment and their respective directors and certain of their respective executive officers and other members of management and employees may be considered participants in the solicitation of proxies from the stockholders of Clover Leaf with 

respect to the transaction. Information about the directors and executive officers of Clover Leaf is set forth in its Annual Report on Form 10-K for the fiscal year ended December 31, 2022 filed with the SEC on April 14, 2023. Additional information regarding the participants in 

the proxy solicitation and a description of their direct and indirect interests, by security holdings or otherwise, will be included in the proxy statement and/or prospectus and other relevant materials to be filed with the SEC regarding the transaction when they become available. 

Stockholders, potential investors and other interested persons should read the proxy statement and/or prospectus carefully when it becomes available before making any voting or investment decisions. When available, these documents can be obtained free of charge from the 

sources indicated above.

No Offer or Solicitation

This communication shall not constitute a solicitation of a proxy, consent or authorization with respect to any securities or in respect of the proposed Business Combination. This communication shall not constitute an offer to sell or the solicitation of an offer to buy any 

securities, nor shall there be any sale of securities in any state or jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such state or jurisdiction. No offering of securities shall be made except by 

means of a prospectus meeting the requirements of Section 10 of the U.S. Securities Act of 1933, as amended, or an exemption therefrom.
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Two Focused, Independent Public Companies

*(please reference Form 8-K filed June 2, 2023)
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KANSAS CITY, KS and MIAMI, FL, June 02, 2023 (GLOBE NEWSWIRE) --

Digital Ally, Inc. (NASDAQ: DGLY) (“Digital Ally”) and Clover Leaf Capital Corp. (Nasdaq: CLOE) (“CLOE”), announced 

that Kustom Entertainment, Inc. and CLOE have entered into a merger agreement.

KANSAS CITY, KS and MIAMI, FL, October 4, 2023 (GLOBE NEWSWIRE) --

Kustom Entertainment, Inc. and Clover Leaf Capital Corp. Announce Filing of SEC Registration Statement

Clover Leaf Capital Corp Form S-4 SEC Filing Link

https://www.sec.gov/ix?doc=/Archives/edgar/data/1849058/000101376223001248/fs42023_cloverleaf.htm


CAPITALIZATION

AS OF 

JUNE 30, 2023

- 2,800,752 common shares outstanding

- 53,600 stock purchase options

- 1,148,286 common stock purchase 

warrants

- 200,000,000 common shares authorized
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Directly from Clover Leaf Capital Corp.’s (CLOE) Form S-4 Filing
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