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Profire Energy, Inc.
(OTCQB: PFIE)

February 21, 2014
Target Price: $6.20
Recent Price: $3.85

Record 3QFY14 revenue and cash; expecting strong
growth in U.S. operations

Record 3QFY14 revenue driven by further growth in U.S. operations. In
3QFY14, PFIE reported record revenue of $9.5 million (169% increase YoY) and
net income of $1.2 million (470% increase YoY). Revenue from U.S. operations

Market Data was $5.2 million, representing YoY and QoQ growth of 353.9% and 6.2%,
:;'ZE:'tYear g?ggil respectively, and revenue from Canadian operations was $4.3 million, representing
Marke:yCap $184.2 YoY and QoQ growth of 79.7% and -2.7%, respectively. Going forward, we expect
Price/Eamings (ttm) 32.7x U.S. operations to continue to drive revenue growth, a result of the Company’s sales
Price/Book (mrq) 9.1x team expansion over the past few months. PFIE expects to have a sales team of
E:‘/CE/BS;?SZ(“"‘) 25-6" approximately 20 individuals and has expanded its footprint throughout the U.S.
RO/E (tm) (tm) 36050/’: PFIE now has offices in Lindon, Utah, Houston, Texas, Oklahoma City, Oklahoma,
Insider Ownership 73.7% and a satellite office in the Pennsylvania/New York region.
Institutional Ownership 0.0%
Shares Outstanding 47.8M Non-cash stock-based compensation lowers net income in 3QFY14.
E\Ioat . 10-3M Stock options issued to executives during 3QFY14 totaled $668,587, leading to an
vg. Daily Vol. (3 mos.) 21,493 ) ) .. . .
As of February 20, 2014 increase in general and administrative (G&A) expenses during the quarter. We do

not expect this to recur in 4QFY14E; instead, we expect G&A expenses to decline
Income Snapshot : .

to approximately $1.4 million for the quarter.

T™ YoY
= TR (1382%9; Strong cash balance of $5.7 million with no debt. As of December 31,
evenue . 6% - . .. .

Gross Profi SI7oM  93.2% 2013, PFIE had cash of $5.7 million and was debt free. This position, along with the
Gross Margin 549%  -3.53pts Company’s strong net income, provides cash to expand both the Company’s sales
Operating Income $8.5M  430.0% and marketing and research and development efforts. Along with the U.S. expansion
Operating Margin 17.3% _ 16.65pts mentioned above, PFIE is hoping to bring additional products to market in 2014,
Net Income $5.4M  345.1% hich includ q ddressi . | hnoloai d
Net Margin 17.3%  9.30pts which includes products addressing energy-generation, valve technologies, an

other potential needs.
Balance Sheet Snapshot

3QFY14 Maintaining price target at $6.20. We are applying a P/E of 30x (3.5% discount

Cash $5.7M to the peer group median) to our forward EPS estimate of $0.21.

Debt $0.0M
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Name

Greenhunter Resources
Forbes Energy Services
Global Geophsyical
T.G.C. Industries
Mitcham Industries
Natural Gas Services
Median
Average
Profire Energy
As of February 20, 2014

Source: Bloomberg, RedChip Estimates

Ticker

GRH
FES
GGS
TGE
MIND
NGS

PFIE

Price

1.07
3.47
1.45
6.88
14.79
33.06

3.85

Market
Cap
(M)

36.16

74.51

55.27
150.98
189.28
410.10
112.74
152.72
184.17

P/E
(ttm)

N/A

N/A

N/A
66.6Xx
31.1x
27.7x
31.1x
41.8x
32.7x

Fwd.
P/E

N/A

N/A

N/A
14.0x
14.7x
22.8x
14.7x
17.2x
18.6x

P/S
(ttm)

1.0x
0.2x
0.2x
0.9x
2.0x
4.5x
1.0x
1.5x
5.6x

P/B
(mrq)

N/A
0.8x
1.7x
2.3x
1.2x
1.8x
1.7x
1.6x
9.1x

RedChip Research Profile

Rev.
(ttm)

33.92
411.20
272.08
172.86

96.86

89.65

134.9

179.4

31.34

EV/
EBITDA
(ttm)
N/A
5.8x
4.3x
4.6x
4.4x
9.6x
4.6x
5.7x
20.3x

Fwd.
Revs.

58.59
434.65
N/A
187.35
N/A
104.70
146.0
196.3
47.87

Rev
YoY
Growth

1444.3%
6.0%
-12.0%
30.0%
-7.2%
43.8%
18.0%
250.8%
105.6%
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Additional Information

Auditor: Sadler, Gibb & Associates LLC
Legal Counsel: Poulton & Yordan
Transfer Agent: OTC Stock Transfer, Inc.

Recent press releases

SEC filings

About RedChip

RedChip Companies is an international, small-cap research and financial public relations firm
headquartered in Orlando, Florida; with affiliate offices in Qingdao, China; Paris and San
Diego. RedChip delivers concrete, measurable results for its clients through its extensive
national and international network of small-cap institutional and retail investors. RedChip has
developed the most comprehensive platform of products and services for small-cap
companies, including: RedChip Visibility Research™, Traditional Investor Relations, Digital
Investor Relations, Institutional and Retail Conferences, RedChip Small-Cap TV(TM),
Shareholder Intelligence, Social Media and Blogging Services, Webcasts and RedChip
Radio(TM). RedChip is not a FINRA member or registered broker/dealer.

None of the profiles issued by RedChip Companies, Inc., constitute a recommendation for any
investor to purchase or sell any particular security or that any security is suitable for any
investor. Any investor should determine whether a particular security is suitable based on the
investor’s objectives, other securities holdings, financial situation needs, and tax status.
RedChip Companies, Inc., employees and affiliates may maintain positions and buy and sell
the securities or options of the issuers mentioned herein. All materials are subject to change
without notice. Information is obtained from sources believed to be reliable, but its accuracy
and completeness are not guaranteed. Profire Energy, Inc. ("PFIE") is a client of RedChip
Companies, Inc. PFIE paid RedChip Companies, Inc. 20,000 shares of restricted stock under
Rule 144 and a monthly cash fee for eight (8) months of RedChip investor awareness services
from February 2013 through October 2013. PFIE has agreed to pay RedChip Companies Inc. a
monthly cash fee for continued services for twelve (12) months beginning October 2013.
Investor awareness services and programs are designed to help small-cap companies
communicate their investment characteristics. RedChip investor awareness services include
the preparation of a research profile(s), multimedia marketing, and other awareness services.

Additional information about the subject security or RedChip Companies Inc. is available upon
request. To learn more about RedChip’s  products and  services, visit
http://www.redchip.com/visibility/productsandservices.asp, call 1-800-RedChip (733-2447), or
email info@redchip.com

Company Contact Info:

Profire Energy, Inc.

321 South 1250 West, Suite 1
Lindon, UT 84042

Phone: (801) 796-5127

Website: www.profireenergy.com

Investor Contact Info:

Brendan Hopkins, Specialist
RedChip Companies, Inc.

500 Winderley Place, Suite 100
Maitland, FL 32751

Phone: (407) 644-4256, ext. 134
Website: www.redchip.com
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http://www.redchip.com/visibility/investor.asp?symbol=PFIE&show=headlines
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