
April 12, 2017 
Target Price: A$1.95   
Recent Price: A$0.43 
  
  

  
  

 

   

Immuron Limited 
(ASX: IMC)  
 

 

 

Market Data 

 

Fiscal Year June 

Industry Biotech 

Market Cap A$46.5M 

Price/Earnings (ttm) N/A 

Price/Book (mrq) 13.1x 

Price/Sales (ttm) 34.1x 

Top 20% Ownership 45.8% 

Shares Outstanding 105.6M 

Equity Float 57.2M 

Avg. Volume (3 mo.) 61,946 
As of April 11, 2017 

 
 

 
Income Statement Snapshot 

                    LFY 

Revenue A$1.4M 

Net Loss (A$5.4M) 

 

Balance Sheet Snapshot 
 
  LFY 

Cash A$3.1M 

Debt A$0.0M 

 

 
Company Website 
 

www.immuron.com/ 
 
 

 

 

 

NASH Phase II Results Expected in 4Q17; Transaction 
for NASH Therapy Indicate Rising Value for IMC 
 
Phase II Trial in NASH is Fully Randomized; Interim Data Readout Expected in 

3Q2017; Full Results Expected in 4Q17.  IMC announced on April 6, 2017, that it had 

recruited and randomized all 134 patients for its IMM-124E Phase II clinical trial for the 

treatment of NASH.  IMC is targeting an interim data readout in 3Q17 (@80 patients) and the 

reporting of final top line results in 4Q17 (All 134 patients). 

 

We believe that a successful trial in NASH would lead to a significant gain in the stock price. 

Industry transactions in 2016 and early 2017 indicate that NASH is a strong area of interest 

for big pharma. The following table shows a list of relevant NASH transactions since 2015:  

 

Date Company/Asset Acquiree Deal Terms 

2015 
Pharmaxis' NASH 

assets (licensing) 

Boehringer 

Ingelheim 

Potential deal value - 

$600M ($30M upfront; 

milestones undisclosed) 

2015 
Phenex's NASH 

assets (licensing) 
Gilead 

Potential deal value - 

$470M (paid $100M 

milestone payment in 

Jan 2017) 

2016 
Tobira Therapeutics 

(Acquisition) 
Allergan 

Potential deal value - 

$1.7B ($530M buyout - 

5.0x market cap at time 

of deal announcement) 

2016 

Arkana's preclinical 

NASH assets 

(licensing) 

Allergan 
$50M upfront + 

undisclosed milestones 

2016 

Nitto Denko (ND-

L02-s0201 - 

licensing) 

BMS 
$100M upfront + 

undisclosed milestones 

2016 
Conatus (Emricasan 

- licensing) 
Novartis 

$50M upfront + 

undisclosed milestones 

2017 
Bird Rock Bio 

(collaboration 

JNJ 

(collaboration) 
Undisclosed terms 

 

NASH is considered a multi-factorial disease, meaning that it will likely require multiple 

different drugs for effective treatment. We believe that strong phase II results could position 

IMC for either an acquisition or a large license/royalty agreement. Additionally, IMM-124E’s 

strong safety profile and likely lack of drug-to-drug interaction with other NASH therapies 

could position it as an initial/backbone therapy for NASH. 

 

Multiple studies ongoing to add to data on IMM-124E’s unique mechanism of action. 

IMC is currently performing multiple studies with Sanyal Biotechnology and Duke University 

to add to the growing body of evidence on IMM-124E’s unique mechanism of action (MOA).  

 

The studies with Sanyal Biotechnology will use their proprietary Diet Induced Animal Model 

of Non-Alcoholic Fatty Liver Disease (NAFLD) (DIAMONDTM ). In this model, the mice were         

shown to naturally develop NAFLD and NASH. 

http://www.immuron.com/


 

The studies at Duke will utilize another mouse model that has been shown to mimic the progression of NASH in humans, and will be 

performed by Dr. Diehl, one of the world’s leading experts in the field of chronic liver disease immunological research. 

 

Results from these studies should be available by the end of the year (2017), and will add to the growing body of evidence supporting 

IMM-124E and will support Immuron’s business development efforts. 

 

The NIH funds second IMC fatty-liver disease phase II trial (pediatric NAFLD); Company now has 3 phase II trials for fatty-

liver diseases. The U.S. NIH has funded a second IMC fatty-liver disease phase II trial in pediatric NAFLD (the first phase II trial was 

for ASH). This grant funding further validates IMM-124E, and provides further upside potential at no current cost to the Company. 

The trial intends to enroll 40 patients who will be treated for 3 months. The 2 major objectives of the trial are to: 1) Determine if IMM-

124E is safe in children, and if it results in improvements in hepatic inflammation, insulin sensitivity, blood lipids, and other secondary 

endpoints and 2) Define the mechanism of action related endpoints. Pediatric NASH has no approved treatments, is estimated to affect 

5%-10% of the U.S. pediatric population, and represents a $1 billion+ market opportunity for IMC. First patient was approved for 

randomization in February 2017. 

 

IMM-529 has the potential to be the top therapy for CDI.  Immuron’s IMM-529 targeting CDI, a blockbuster orphan indication, 

and is set to move into a Phase 1/2 in 2Q17 with 60 patients.  This is a true dark horse for the Company, as the pre-clinical data in mice 

showed remarkable efficacy.  IMM-529 is a combination of three vaccines that neutralize the Toxin B, the spores and the bacteria, all 

while preserving the microbiome, which is key to controlling the recurrence of CDI.  CDI kills 30,000 people each year in the U.S. and 

is an increasing problem worldwide. 

 

Early Programs can provide tremendous long-term value.  We have our eyes on the Company’s Colitis program, and on its unique 

vaccine development efforts with the US Navy and the US Army. 

 

IMC files F-1 registration statement with SEC for U.S. IPO. On December 21, 2016, IMC filed a F-1 registration statement with 

the SEC for a U.S. IPO of American Depository Shares (ADS). The first amendment was filed on February 9, 2017 and the second 

amendment was filed on April 7, 2017. The Company intends to list on NASDAQ.  We believe that this registration statement indicates 

the Company’s intent to access the larger pool of US capital and enhance its liquidity and visibility, especially ahead of the Company’s 

major milestones that should come in 2H17.   IMC closed a $6.32 million rights issue in early July 2016 that was oversubscribed. 

 

A$1.95 based on increased transaction activity in NASH. Positive Phase II results for IMC, coupled with the additional MOA data 

being generated by the Company in 2017, would cause a significant spike in the stock price. Transactions in the NASH space indicate 

that the space is attracting high interest from big pharma, and the transaction sizes have been quite large. We believe that positive Phase 

II results will lead to a significant increase in the stock and position IMC for a licensing deal with a big pharma company. Most licensing 

deals were done with NASH assets in preclinical/Phase I trials, so we believe that a licensing deal for IMM-124E, assuming positive 

results, would be near the top end of transaction sizes ($300M+ in total deal size).  

 

The Company’s IMM-529 can potentially double IMC’s valuation (assuming positive Phase I/II results) but is not yet factored in this 

valuation.  A good benchmark for the value of a CDI indication can be found in the failure of Seres’ Phase II trial in CDI, which led to 

a $1B+ loss of shareholder value. 

 

 

 

 

 

 

 

 

 

 

Additional Information 



 

 

Auditor: William Buck  

Legal: K&L Gates LLP 

Transfer Agent: Security Transfer Registrars Pty Ltd. 

 

Company Website 

 
About RedChip Companies 

RedChip is an international investor relations, media, and research firm focused on microcap, small -cap, and mid-cap companies. 

RedChip delivers concrete, measurable results for its clients. RedChip has developed the most comprehensive service platform in the 

industry for microcap, small-cap, and mid-cap companies. These services include the following:  a worldwide distribution network for 

its stock research written by analysts holding the CFA designation;  retail and institutional roadshows in major U.S. cities; outbound 

marketing to stock brokers, RIAs, institutions, and family offices; a digital media investor relations platform that has gene rated over 

3.2 million unique investor views; quarterly g lobal online institutional and retail investor conferences that reach over 10,000 investors 

annually; TV commercials in local and national markets; corporate and product videos; website design; and traditional investo r relation 

services, which include press release writing, development of investor presentations, quarterly conference call script writing, strategic 

consulting, capital raising, and more.   

 

RedChip research reports, company profiles and other investor relations materials, publications or presen tations, including web 

content, are based on data obtained from sources we believe to be reliable but are not guaranteed as to accuracy and are not 

purported to be complete. As such, the information should not be construed as advice designed to meet the pa rticular investment 

needs of any investor. Any opinions expressed in RedChip reports, company profiles, or other investor relations materials and 

presentations are subject to change. RedChip and its affil iates may buy and sell shares of securities or options of the issuers 

mentioned on this website at any time.  

 

The information contained herein is not intended to be used as the basis for investment decisions and should not be construed  as 

advice intended to meet the particular investment needs of any investor. The information contained herein is not a representatio n or 

warranty and is not an offer or solicitation of an offer to buy or sell any security. To the fullest extent of the law, RedChip, our 

specialists, advisors, and partners will not be liable to any person or entity for the quality, accuracy, completeness, relia bility or 

timeliness of the information provided, or for any direct, indirect, consequential, incidental, special or punitiv e damages that may arise 

out of the use of information provided to any person or entity (including but not limited to lost profits, loss of opportunit ies, trading 

losses and damages that may result from any inaccuracy or incompleteness of this information) . 

 

Stock market investing is inherently risky. RedChip is not responsible for any gains or losses that result from the opinions expressed 

on this website, in its research reports, company profiles or in other investor relations materials or presentations t hat it publishes 

electronically or in print.  

 

We strongly encourage all investors to conduct their own research before making any investment decision. For more information  on 

stock market investing, visit the Securities and Exchange Commission ("SEC") at www.sec.gov. 

 

Immuron Ltd. (IMC) is a client of RedChip Companies, Inc. IMC agreed to pay RedChip Companies, Inc. a monthly cash fee, 250,000 shares of Rule 

144 stock for its first year service of capital markets consulting services, and 250,000 shares of rule 144 stock for twenty-four (24) months of investor 

awareness services. 

 

Investor awareness services and programs are designed to help small -cap companies communicate their investment characteristics. 

RedChip investor awareness services include the preparation of a research profile(s), multimedia marketing, and other awareness 

services. 

 

Additional information about the subject security or RedChip is available upon request. To learn more about RedChip products and 

services, call 407-644-4256. 

 

Company Contact Info: 

Immuron, Ltd. 

Level 1, 18 Kavanagh Street, Southbank 

Victoria 3006, Australia 

www.immuron.com/ 

info@immuron.com 

 

Investor Contact Info: 

RedChip Companies Inc. 

1017 Maitland Center Commons Blvd. 

Maitland, FL 32751 

(407) 644-4256 

www.redchip.com 

http://www.immuron.com/
http://www.immuron.com/
http://www.immuron.com/
mailto:info@immuron.com
http://www.redchip.com/

