
 

Market Data 

 

Fiscal Year December 

Industry Restaurant 

Market Cap $23.4M 

Price/Earnings (ttm) N/A 

Price/Book (mrq) 0.9x 

Price/Sales (ttm) 0.6x 

Insider Ownership 3.6% 

Shares Outstanding 21.5M 

Equity Float 17.8M 

Avg. Volume (3 mo.) 155,117 
As of December 2, 2015 

 
 

 
Income Statement Snapshot 

                    TTM 

Revenue $38.4M 

Restaurant EBITDA $2.6M 

 

Balance Sheet Snapshot 
 
  MRQ 

Cash $1.8M 

Debt $9.1M 

 

 
Company Website 
http://www.chanticleerholdings.com/ 

 

December 3, 2015 
Recent Price: $1.09 
  
  

  
  

 

   

The information contained herein is not intended to be used as the basis for investment decisions and should not be construed as advice intended to meet the particular investment needs of any investor. The information contained herein is not 
a representation or warranty and is not an offer or solicitation of an offer to buy or sell any security. To the fullest extent of the law, RedChip Companies, Inc., our specialists, advisors, and partners will not be liable to any person or entity for the 
quality, accuracy, completeness, reliability or timeliness of the information provided, or for any direct, indirect, consequential, incidental, special or punitive damages that may arise out of the use of information provided to any person or entity 
(including but not limited to lost profits, loss of opportunities, trading losses and damages that may result from any inaccuracy or incompleteness of this information). Chanticleer Holdings (HOTR) is a client of RedChip Companies, Inc. HOTR 
agreed to pay RedChip Companies, Inc. a monthly cash fee for 3 months of RedChip investor awareness services. Investor awareness services and programs are designed to help small-cap companies communicate their investment 
characteristics. RedChip investor awareness services include the preparation of a research profile(s), multimedia marketing, and other awareness services. For the full disclosure, please visit: 
http://www.redchip.com/company/services/HOTR/290 
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Company Overview 
 

Chanticleer Holdings (“HOTR,” “Chanticleer,” or the “Company”), together with its 

subsidiaries, owns and operates restaurant brands in the U.S. and internationally. The 

Company is a franchisee owner of Hooters® restaurants in international markets including 

Australia, South Africa, and Europe, and two Hooters restaurants in the U.S. The Company 

also owns and operates Better Burger brands in the fast casual space, including American 

Burger Co., BGR the Burger Joint, BT's Burger Joint, and Little Big Burger, as well, healthy 

fast casual concept Just Fresh restaurants in the U.S.  
 

Value Proposition 
 

HOTR trades at a P/S (ttm) of 0.61x and P/B (mrq) of 0.94x. This represents a significant 

discount to peer comps such as Shake Shack (SHAK), Habit Burger (HABT), and Good 

Times Restaurants (GTIM), which trade at an average P/S (ttm) of 2.35x and average P/B 

(mrq) of 3.80x. HOTR’s current multiples represent discounts of 75% to the average P/S and 

P/B multiples.   
 

HOTR continues to grow rapidly. The Company is projecting a pro forma 2015 year end 

revenue run rate of $55.0 million, a significant increase over 3Q15 annualized revenue of 

$37.4 million. This growth is driven by same store sales growth, new franchises, and new 

store openings with strong economics. In addition to impressive top line growth, HOTR 

expects to drive further improvements in margins and EBITDA, driven by revenue growth 

and efficiencies based on economies of scale. Research analysts have an average price target 

of $5.05, representing upside of 363%.  
 

Investment Highlights  
 

 Growing rapidly in fast casual space; $34.5 billion market with 11% annual growth 

in 2014 

 Four established Better Burger brands in fast casual space 
 

 Acquiring established brands at attractive multiples 

 Three Better Burger acquisitions year-to-date in 2015 

 Most recently acquired Little Big Burger, with eight locations in Oregon 
 

 Significant franchise opportunity in Better Burger Space, with 80+ franchises under 

development agreement 

 Majority of cash from franchises will go directly to EBITDA and net income 
 

 One of the leading Hooters Franchisees successfully bringing the iconic brand 

abroad, with franchise rights in the U.S. and multiple international markets 

 15 restaurants open; market opportunity for 50+  locations 
 

 Rapid organic and acquisition growth has resulted in a current portfolio of 62 

restaurants  
 

 The Company recorded revenue growth of 262% in 2014 with 844% growth in 

restaurant adjusted EBITDA  
 

 Strong management team; CEO of Hooters on HOTR Board of Directors, new 

COO with strong public company experience, and burger business President who 

was previously instrumental in growing Bojangles (NASDAQ: BOJA, MC - $616M) 

 

http://www.chanticleerholdings.com/
http://www.redchip.com/company/services/HOTR/290

