
 

Market Data 

 

Fiscal Year March 

Industry Healthcare 

Market Cap $43.8M 

Price/Earnings (ttm) N/A 

Price/Book (mrq) N/A 

Price/Sales (ttm) 1.1x 

Insider Ownership 48.5% 

Shares Outstanding 4.9M 

Equity Float 1.9M 

Avg. Volume (3 mo.) 443 
As of August 26, 2015 

 
 

 
Income Statement Snapshot 

                    TTM 

Revenue $39.1M 

EBITDA ($0.03M) 

 

Balance Sheet Snapshot 
 
  MRQ 

Cash $3.9M 

Debt $9.2M 

  

 
Company Website 
www.apollomed.net 

 

August 27, 2015 
Target Price: $29.00  
Recent Price: $9.00 
  
  

  
  

 

   

The information contained herein is not intended to be used as the basis for investment decisions and should not be construed as advice intended to meet the particular investment needs of any investor. The information contained herein is not 
a representation or warranty and is not an offer or solicitation of an offer to buy or sell any security. To the fullest extent of the law, RedChip Companies, Inc., our specialists, advisors, and partners will not be liable to any person or entity for the 
quality, accuracy, completeness, reliability or timeliness of the information provided, or for any direct, indirect, consequential, incidental, special or punitive damages that may arise out of the use of information provided to any person or entity 
(including but not limited to lost profits, loss of opportunities, trading losses and damages that may result from any inaccuracy or incompleteness of this information). Apollo Medical Holdings (AMEH) is a client of RedChip Companies, Inc. 
AMEH agreed to pay RedChip Companies, Inc. a monthly cash fee for six (6) months of RedChip investor awareness services, and 100,000 warrants with an exercise price of $0.90 and a three year term. Investor awareness services and 
programs are designed to help small-cap companies communicate their investment characteristics. RedChip investor awareness services include the preparation of a research profile(s), multimedia marketing, and other awareness services. 
For the full disclosure, please visit: http://www.redchip.com/company/home/AMEH 

Apollo Medical 
Holdings, Inc. 
OTCQB: AMEH  
 

 
 

Company Overview 
 

Apollo Medical Holdings (“ApolloMed” or “AMEH”) is a leading population management 

and physician healthcare delivery company. Apollo provides medical management and care 

coordination for over 1,000 providers and 40,000 patients; including many senior patients. In 

addition, Apollo doctors provide care for over 100,000 patients in hospitals, facilities, and 

clinics. ApolloMed’s integrated healthcare delivery platform is comprised of ApolloMed 

Hospitalists, ApolloMed ACO (Accountable Care Organization), Maverick Medical Group 

IPA (Independent Physician Association), Apollo Palliative Services, and ApolloMed Care 

Clinics. ApolloMed is able to provide high quality, cost-effective care, and its revenue model 

ranges from traditional volume-based payments to taking full clinical and financial risk for 

pools of patients.   
 

Value Proposition 

Increases in healthcare costs and the passing of the ACA have driven the need for companies 

that can both improve the quality of healthcare given and contain healthcare costs. Integrated 

healthcare services can deliver a coordinated approach that provides the best outcomes for 

patients and physicians, along with maximizing the value of each of the Company’s 

physician groups. M&A activity by several large healthcare companies (Fresenius’s majority 

acquisition of Sound Physicians and Cogent, Rite Aid’s purchase of Urgent Care Centers, 

Humana’s acquisition of Metropolitan Health Network, and DaVita’s acquisition of 

HealthCare Partners), underscores the healthcare industry’s move toward an integrated care 

model. We are valuing AMEH using a 2.1x EV/S multiple applied to our FY16E revenue per 

share of $13.93, giving us a target price of $29.00. We believe that value-based healthcare 

models offer high potential revenue growth going forward and that AMEH will deliver 

strong EBITDA and net income as its business begins to mature and reach scale. 
 

Investment Highlights  
 

 FY15 revenue increased 196% YoY to $33.0 million; 1QFY16 revenue increased 

149% YoY to $10.2 million  

 Additional scale will improve margins and help with patient risk and infrastructure 

costs 

 At scale, we are projecting AMEH to operate at approximately 12%-15% EBITDA 

margins. We project the Company will be able to reach this at about $150 million in 

revenue 
 

 U.S. Healthcare market was $2.8 trillion in 2012 and is projected to grow to $5.0 

trillion by 2022 (6.0% CAGR) 

 Medicare and Medicaid spending was over $1.0 trillion in 2013 
 

 ApolloMed ACO achieved $10.98 million in total savings in its first year and $3.9 

million in total savings in its second year 

 Received a $5.38 million revenue distribution in year one from the Centers for 

Medicare & Medicaid Services as a result of the savings; second highest revenue 

distribution received in the state of California, and the 25
th

 highest distribution in the 

United States 

 Potential to receive this distribution every year 
 

 AMEH expertise in high-risk and elderly patients population groups accounts for the 

majority of healthcare costs and allows for potential financial differentiation

 

http://www.apollomed.net/
http://www.redchip.com/company/home/AMEH

